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1. Would KYMEA consider Physical energy-only or Financial energy-only products
at Indiana Hub for the RFP tenure? Yes, KYMEA will consider physical/financial
energy-only products at Indiana Hub for the RFP tenure. There is specific language
from LG&E/KU’s Transmission Service and Scheduling Business Practices dated
December 29,2022, as it relates to liquidated damages and network resources:

3.4.3.2 Power Purchase Agreements Power purchase agreements designated as
Network Resources that include Liquidated Damages (LD) provisions may only
contain LD provisions that are of the “make whole” type. The “make whole” LD
clauses must require the seller to pay the full cost of replacement power. Power
purchase agreements containing LD provisions that provide penalties of a fixed
amount, that are capped at a fixed amount, or that otherwise do not require the
seller to pay an aggrieved buyer the full cost of replacing interrupted power, are
not acceptable as DNRs.
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